
ICC Docket No. 02-0864 G x 6  
Illinois Commerce Commission 

AT&T Communications of Illinois 24”’ Data Request 
Data Request No. LLS-1 

Request: Reference Dr. Aron‘s Direct Testimony at pages 8-10 and her Rebuttal 
Testimony at pages 25-27, which describe Dr. Aron’s “top-down” and 
“bottom-up” approach at defining and removing retailing costs from 
ARMIS booked cost. According to ‘Table 1 in her Direct Testimony. Dr. 
Aron relies upon 2001 ARMIS data when making the “top-down” 
calculation. According to Table 1 in her Rebuttal Testimony, Dr. Aron 
relies upon 2002 ARMIS data when making the “bottom-up’’ calculation. 

Please provide all workpapers, documents and analysis used by Dr. 
Aron to develop Table 1 in her Rebuttal Testimony. 

Did Dr. Aron calculate the 2001 “book cost, including capital cost” 
using her “bottoms up” method of removing retailing expenses? If 
so, please provide the results of that calculation and all supporting 
workpapers. If not, why not? 

Did Dr. Aron calculate the 2002 book cost, including capital cost. 
using her “tops down” method of removing retailing expenses? If 
so, please provide the results of that calculation and all supporting 
workpapers. If not, why not? 

Response: 
The workpapers listed below, which are provided in the attached file: 

“SBC Resp to AT&T LLS-1 A/rachnient.zip” 

were used to develop Table 1: 

0 UNE-P price update.xls 

Matrix0703all.pdf 

intro0703-000.pdf 

Explanation of ARMIS calcs (TRIIL) 2002 V2.xls 

ARMIS 2002 Computations Competitive line Update.xls 

The following file, provided in response to AT&T’s 15t11 data request JG- 
1 1 ,  was also used to develop Table 1 : 

Status of W E - P  11 08 02.pdf 



Dr. Aron did not calculate the 2001 book cost using the bottom up 
approach, because at the time she w-as working with the 2001 data. she had 
not developed the bottom-up methodology. 

Dr. Aroii calculated the 2002 book cost using the 1011 down amroach - 
The results of that calculation are presented in Table 1A below. 

.~ 
TABLE IA 

ANALYSIS OF REVENUES .AND COSTS PER LOOP OW LINE PER MONTH 
FOR SBC ILI.IU0lS 

(2002 COST DATA; TOP-DOWN APPR04CB) 
-1soirG IUNE-L IUNE-P 

I Is 

‘ ‘ I  Source is CCM Nowniher2002. wilh an update by IliCG using NRRI 2003 iilfamation Includes 1 1 a -  

recurring charges amortized over 36 months. See. C C M M q  2002. p.  I I 
Source is FCC ARMIS files 2002 ( l ~ t t p : N ~ ~ ~ ~ ~ w . f c c . ~ o v l ~ ~ c b l ~ n n i s ~ .  Data arc adjusted by LECG analysts 10 
obtain total wholesale (IJNE) expenses and investmiit. key assumplinnr: Loop costs are reduced 17.8%: 
assumcd depreciation rates are FCC spprovd depreciation rates: and assumed cost ol‘cnpilal is 12.19% 
Costs include an adjmtineiit of3.72% Cor oncollectibles. -. 

The workpapers listed below. which are provided in the attached file: 

“SBC Resp to AT&T LLS-1 Atfachment.z@” 

were used to develop Table 1A: 

UNE-P price update.xls 

Matrix0703all.pdf 

intro0703-000.pdf 

Explanation of ARMIS calcs (TRIIL) 2 0 0 2 . ~ 1 ~  

ARMIS 2002 Computations Competitive line Update.xls 

Witness Responsible: Dr. Debra Aroii 





thmogh die steps. Rather. each linc i s  laken directly from the original spreadsheet. 
'I' 12.19% overall return per Avera resrimony. 

dwivation ofDEM allwatnrs in  lines below 

'"ARMIS data is reporled in tliousands. This adjnstment recovers whole dollars 

25% orCoiiimoii Linc i s  allocated to interstate. For switching and rianspon. the ratio i s  Total Dew Mou I Intersrate Dcm Mou. See BIE 

Reduction in COSIS IO iiet out retai l .  

I8 
19 
20 

Average Net Investment 1910 $ 470,828 $ 178,405 $ 215.962 

Return LlXxL19 $ 57.394 $ 21,748 $ 26.326 
Rate of Return Input 12.19% 12.19% 12.19% 

Derivation of Allocators 
21 Total DEM MOU 1216 152,730 152,730 
22 Interstate DEM MOU 1216 23,701 23,701 
23 Total DLMhterstate L21 + L22 6.4440 6.4440 
24 Adjustment 112 for transport 1.000 0.500 
25 Allocation Factor L23 x L24 6.4440 3.2220 



ne to ratisding and linking within thc uriginal spreadshecl. llie (simplified) numbers lheie are no1 prccisely coi~ect as one progresses 
I irough the sleps. Rather. each line is taken directly from the original spreadsheet. 
' '1 I I ,25"h per FCC. 

25% olfommon Lit,, is allocated IO inlelrlale. Forsrvitchirig and trampon. lhe ratio is Total Dan  Mou 1 Intcrslate Dem Moil. S e e ,  

ARMIS data is repaited iii thousands. This adjwtineiit recovers whole dollars. 

derivation d D E M  allocamrs i n  lines below. 

ILECG. LLC 'l'iihlc I 1 1.25 
Workproduct F.nplanalion ofARhllS cdcz (TRIIL) 2002 V2.rls 

S 



Due IO rounding and linking w x h m  tile origiiiiil spreadsheet. the (simplified) iiuinben hew are not precisely correct as one progresses ilirougl> che rtep 
l < a c l w .  encli l i ne  I S  taken direclly riom the original spreadsheel. 

12 19%0"ernllret"rn 

21 June. 2002 Resale Lines FCC's Spreadsheet 204.521 204.52 I 204.521 

22 lune. 2002 (!NE-L Lines FCC's Spreadsheet 332.293 

23 June. 2002 U N F P  Lines FCC's Spreadsheet 423.890 423.890 423.890 







Due 10 rounding and linking williin the original spreadsheet. the (sirnplitied) numbers here are not piccisely correct as one proprcsses 
iliruu@ llie steps. Rather. eilcli liiie is lakcn directly from the original spreadsheet. 
(I' 1 I .25% overall return per FCC. 
i ? ,  

deikation ofDEM dlocalors in lilies below. 
"' Reduction in costs to net out ietiiil. 

'"ARMIS data i s  reported in thousands. This adjmiment recovers whole dollars. 

25% ol'Commatl Line is allocaied IO inlerslale. For switching atid trunspon. the ratio is I b i a l  Dcm Mou I Interstate Ucm R i o ~  See a 1 1  

LECG. LLC 
Workproduct 

4'i 

'Table I I I .25 
Explanation of AKMIS CBICS (I'RIIL) 2002,xls 


